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Executive summary
	Question 1: Summary of progress achieved during the reporting period.

	The period from July 2016 to December 2016 have been in line with a spirit of a newly revised targets of Priority Area 2 “To Encourage More Sustainable Energy” of the EU Strategy for the Danube Region, and preparation of new Roadmaps with defining milestones for the following  three years. 
In reporting period the PA2 focused on the following areas: 
· development of the strong cooperation between Hungarian and Czech coordination 
· strong interlinks with relevant partners and exchange of information 
· exchange of information and best practices to improve cooperation and initiate joint projects 
Development of the strong cooperation between HU-CZ coordination 
Well governed PA2 is the key precondition for the successful implementation of defined targets. 
In order to ensure the joint development of Roadmaps and future course of the PA2, on the 2nd of September videoconference was organized between HU-CZ coordination. Building on the outcomes of the videoconference, a Strategic meeting was planned on 23rd of September in Prague where Priority Area 2 discussed draft Roadmaps, developed milestones and agreed on the main topics for the following years. 
Strong interlinks with relevant partners and exchange of information
During the study tour of European Commission in Czech republic (September 2016), PA2 has an opportunity to present EUSDR in general and the activities of Priority Area 2.
PA2 supported contacts between the members of EUSDR and sharing information through SG Meeting. On the 7th of October, The Steering Group of the Priority Area 2 of the EU Strategy for the Danube Region has met in Prague to discuss the future strategic direction of the Priority Area´s work. Priority Area Coordinators have presented the newly drafted Roadmaps and milestones for fulfilling the actions and targets and the Steering Group has discussed the proposals. It is important to have a feedback from the SG members on the planned activities of PA2, therefore the finalized version of PA2 Roadmaps was accepted on 10th of October 2016, after the incorporation of inputs from SG members on 13th Steering Group meeting in Prague. During the SG Meeting, PA2 introduced Position paper on LNG in the Danbue region. 
In line with our newly defined Roadmaps (Target III, Action 9 and 10), we continued on establishing cooperation with the Carpathian Convention. During 5th EUSDR Annual Forum, the Memorandum of Cooperation was signed and sets the framework for future joint activities and cooperation. 
PA 2 was asked to present the Danube Region Biomass Action plan that was commissioned by the Sustainable Energy Priority Area of the Danube Region Strategy and finalized in February 2014 on the workshop Biomass for growth during the conference Energy Networking4Innovation in Bratislava. 
PA2 also contributed to the publicity and visibility of the PA2 and EUSDR in general through publishing article in Parliamentary review called Danube Region Energy: Opportunity for Closer Cooperation. 

Exchange of information and best practices to improve cooperation and initiate joint projects
Priority Area 2 has carried out an Energy Innovations and RES Projects seminar in Prague from 15 – 16 of September, where participants met to gain information on financing possibilities for energy projects, to find potential project partners and discuss possible project cooperation in the Danube Region. Despite the fact that the newly designed Roadmaps covers the period from 2017 – 2019, this event contributed to the discussion on the topic renewable energy sources use in the region that is included in the Target I (Action 1, 2 and 3). 
On the side event of 5th Annual Forum of the EUSDR in Bratislava – meeting of Working Group “Sustainability, Energy, Environment”, Priority Area 2 provided update on PA2 activities, presented possibilities for future cooperation and engagement in planned activities for following year 2017. 



[bookmark: _Toc432701470][bookmark: _Ref436317673][bookmark: _Toc444768712]Progress of the PA
[bookmark: _Ref431910284][bookmark: _Toc444768713]Progress on policy level
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	Question 2: What are the policy areas (important policy topics/thematic issues) that the PA selected as main focus (i.e. priority) for work during the reporting period?   

	Energy Innovations and RES 
Energy Innovations and RES Projects seminar´s participants discussed possible project cooperation in the Danube Region in Prague 15-16 September, 2016.
On the 15th and 16th September about 70 participants from ngos, private but also state sector met to gain information on financing possibilities for energy projects and to find potential project partners.  The aim of the seminar was to inform about funding opportunities for energy related projects within the Danube region and to provide platform for partner search and initialisation of energy related projects by assisting in the alignment of funding procedure. Funding opportunities presented at the seminar included  Interreg Danube Transnational Programme (DTP), URBACT, Interreg CENTRAL EUROPE, as well as Horizon 2020 andr EIB. 
Definition of the policy focus for the following 3-year period
As a necessary follow-up to the process on the revision of the targets and actions during the previous reporting period, the Priority Area has prepared and adopted a new Roadmap with defining milestones for the following three years. The aim of the Roadmap was to treat as many relevant policy areas as possible (including the Energy Union, RES, gas, electricity as well as cooperation with other regional and international initiatives) as well as to keep up with current EU policy trends.
As a first step to the joint development of the updated PA2 Roadmap, a videoconference was organized by the CZ-HU coordination on the 2nd of September 2016. The aim of the videoconference was to identify upcoming tasks and set their timeline. In conclusion to the operative discussion, a 3rd Strategic Meeting was schedule to 23rd of September  in Prague where Priority Area 2 discussed draft Roadmaps, developed milestones and agreed on the main topics for the following years. HU coordination introduced some of the main policy areas (energy, water security and transport) to be treated under the HUPRES EUSDR 2017. Concrete topics identified by the PACs for the coming years included gas, smart cities/technologies/clean fuel, energy poverty and RES. After the 13th SG Meeting,PA2 decided to focus its activities on themes such as gas, smart technologies, clean fuel, energy poverty, energy efficiency and RES in the coming years.
LNG in the Danube Region
Based on the issued study on LNG, following by discussion on the related seminar and debate during the SG Meeting, the Position paper of PA2 on LNG in the Danbue region was introduced. This paper drews attention to tha fact that LNG access is significantly limited from reaching secondary and teriary markets within Europe. Despite the fact trhat the LNG oversuplly would bring  price relief to Europe, the Danube region will experience limited benefits. The paper was endorsed by the Steering Group after the meeting and will be presented to DG Regio and DG ENER as well as relevant contacts in the European Parliament.
Links with the Carpathian Convention and other relevant initiatives
Possible room for cooperation between the Carpathian Convention and PA2 of the EUSDR under the policy areas of industry energy and sustainable forest management the Memorandum of Understanding between the Carpathian Convention and EUSDR. The Memorandum sets several mechanism that can enhance the cooperation and synergies in the area of exchange of best practices, information, networks in the respective policy areas. As a follow-up to the discussion at the Steering Group Meeting in Prague, the MoU with the Carpathian Convention was adopted the 5th Annual Forum in Bratislava on the 3rd of November 2016.

	Question 3: What are the main arguments for selecting those policy areas as priority ones? 

	Policy areas covered by the Roadmap of PA2
Energy Innovations and RES 
With the aim to continue “to encourage sustainable energy” by 1) strengthening the network of possible project partners, 2) providing regular platform for new project ideas, 3) establishing links between project partner and the funding opportunities, as well as by 4) presenting best practices, PA2 decided to organize a financing seminar with a special focus on some of the very topical energy areas, the energy innovations and RES. The aim of the seminar on Energy Innovations and RES projects was to inform about funding opportunities for energy related projects within the Danube region and to provide platform for partner search and initialisation of energy related projects by assisting in the alignment of funding procedure.
LNG
Recently, the gas market is experiencing dynamic developments. With LNG being a hot topic lately, and with its immerse potential to influence the prices on the European market, the PA2 has decided to map the impact of the growing influx of LNG into the Europe and the Danube region. 
The EU's strategy for liquefied natural gas (LNG) and gas storage forms an important element of the Energy Union project (COM/2015/80) due to its contribution to the security of supply of energy, the competitiveness of energy markets, and the climate and environmental objectives pursued in the context of the Energy Union and beyond. In terms of security of gas supply, LNG offers the diversification of suppliers and transport routes, as well as increased supply flexibility. LNG is also increasing competitiveness on markets due to the entry of international suppliers to markets. The key challenges to overcome for LNG to assume an important role on the EU's gas markets is the inadequate infrastructure, the completion of the internal gas market to ensure that the price signal directs investments most efficiently, and the establishment of close partnerships with international suppliers and customers to ensure a free, liquid and transparent global LNG market.

Carpathian Convention and the EUSDR
The cooperation with other initiatives within and outside of the Danube region is one of the targets of the PA2. Thus in order to avoid duplication, to share experiences and explore synergies, the PA2 focused on cooperation with Carpathian Convention due to the geographical and thematic overlaps. 
As a follow-up to the workshop on the mountainous dimension of the EUSDR in November 2015 in Brussels organized by the CZ PRES of the Carpathian Convention and the Commission, a Memorandum of Understanding between the CC and the EUSDR has been drafted. The draft of the MoU has been commented by the NCs as well as the PACs at the end of 2015 and the beginning of 2016. At the NCs meetings in December 2015 and January 2016 the MoU was further discussed. Finally the NCs and PACs have decided on the 23rd May 2016 in Bratislava that each concerned PA is to decide whether to endorse the MoU. The document was then fine-tuned by PA2 and adopted on the 4th of November 2016 at the Annual Forum. The aim of the document is to set mechanisms that can enhance the cooperation and synergies in the area of exchange of best practices, information, networks in the respective policy areas.



[bookmark: _Ref432427350][bookmark: _Toc444768715]Main policy achievements 
	Question 4: Based on what has been reported under section 2.1.1: what are the PAs’ main policy achievements and developments during the reporting period? 

	The conference on Energy Innovations and RES projects attracted about 70 participants from ngo, private but also state sector in order to gain information on financing possibilities for energy projects and to find potential project partners.  
On the 7th of October, the Steering Group of PA2 has successfuly discussed its plans (all policy areas to be treated, activities to be carried out) for the upcoming years 2017-2020. Moreover, each member of the Steering Group had the opportunity to contribute to the first draft of the updated Roadmap. As an outcome to debate at the Steering Group Meeting as well as the discussions that followed, the Steering Group of PA2 successfully identified the focus its activities in the years to come. The agreed focus will cover a large variety of energy topics, such as gas, smart technologies, clean fuel, energy poverty, energy efficiency or RES. Also, the updated Roadmap of PA2 was endorsed by the Steering Group in written procedure on the 14th of October 2016.
The Position paper of PA2 on LNG in the Danube Region was elaborated as a follow-up to the 3rd Stakeholder seminar of the PA2. The 3rd Stakeholder Seminar on “LNG – Dream or reality for the Danube Region?” was organized by PA2 in the previous reporting period at the premises of the Permanent Representation of Hungary to the EU with the participation of nearly 100 experts mostly from Danube countries. Based on the conclusions of the seminar, the position paper was endorsed by the Steering Group after the 13th Steering Group Meeting in Prague. As a next step of this successfull process, the document will be presented to DG Regio and DG ENER as well as relevant contacts in the European Parliament.
A Memorandum of Understanding between the Carpathian Convention and the PA2 of the EUSDR was adopted on the 4th of November 2016 at the Annual Forum. As a follow-up to the workshop on the mountainous dimension of the EUSDR in November 2015 organized by the CZ PRES of the Carpathian Convention and the Commission, a Memorandum of Understanding between the CC and the EUSDR has been drafted. The draft of the MoU has been commented by the NCs as well as the PACs at the end of 2015 and the beginning of 2016. At the NCs meetings in December 2015 and January 2016 the MoU was further discussed. Finally the NCs and PACs have decided on the 23rd May 2016 in Bratislava that each concerned PA is to decide whether to endorse the MoU. The document was then fine-tuned and adopted by PA2. As a final step the document was signed by the parties on the 4th of November 2016 at the 5th Annual Forum in Bratislava.
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	Question 5: Based on what has been reported in sections 2.1.1and 2.1.2: what are the policy related lessons learned (positive or negative) from the PAs implementation during the reporting period (with focus on those that are important for the future EUSDR policy development)? 

	In the reporting period, the operation of PA2 was fruitful. With its routine and joint willingness, PA2 succeeded to adopt three important documents relevant from the point of view of energy policy. All of these documents are good examples of the improved cooperation between the coordinating countries of PA2, the governing body of PA2, other institutions (such as DSP, DTP, Commission...) as well as other regional initiatives such as the Carpathian Convention.
Also, the events organized by the priority area show constant interest in macro-regional strategies as a tool for cooperation and networking in the Danube Region.
The revision of the Roadmap of PA2 was on one hand challenging, because given an energy landscape that is so closely linked to a rapidly changing technological environment it is very hard to foresee in detail the policy trends and most topical energy issues to be addressed in the following years. On the other hand, a coherent and well-planned Roadmap may serve as a good basis for fruitful work and cooperation to encourage more sustainable energy.


[bookmark: _Toc444768717]Future policy development
	Question 6: Based on what has been reported in section 2.1.3: what next steps and challenges for future policy development the PA finds important to share for further consideration discussion or development (incl. possible solutions to overcome the challenges)?  

	As a necessary follow-up to the process on the revision of the targets and actions during the previous reporting period, the Priority Area has prepared and adopted a new Roadmap with defining milestones for the following three years. The aim of the Roadmap was to cover as many relevant policy areas as possible (including the Energy Union, RES, gas, electricity as well as cooperation with other regional and international initiatives) as well as to keep up with current EU policy trends. One of biggest challenges of PA2 will be the succesfull implementation of newly designed Roadmap and to fulfill our goals. 
Challenges of the period to come include especially operational ones.
· Changes in the personnel on both sides of the CZ-HU coordination will be on one hand a new boost to cooperation, yet it may slow down the pace of work in the very beginning of 2017.
· Change in the monitoring body of EUSDR will represent new expectations towards PACs and their PAs. 
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[bookmark: _Ref431911029][bookmark: _Ref431911022][bookmark: _Toc444768736]  Table 1: Progress on targets during the reporting period 
	PA Targets
(number and wording of the target) 
	Progress during the reporting period
	Clarifications

	
	Completed
	Satisfactory progress
	Delayed  progress
	Other
	

	(a)
	(b)
	(c)
	(d)
	(e)
	(f)

	1) To help to achieve the national targets based on the Europe 2030 climate and energy targets
	[bookmark: Kontrollkästchen8]|_|
	|X|
	|_|
	|_|
	

	2) To remove existing bottlenecks in energy to fulfil the goals of the Energy Union within the Danube Region
	|_|
	|X|
	|_|
	|_|
	

	3) Better interconnect region by joint activities with relevant initiatives and institutions
	|_|
	|X|
	|_|
	|_|
	



	Question 7: Based on the information provided in Table 1, what is the PAs overall self-evaluation with regards to reaching the applicable targets?  Any other positive experience or other important information to that respect that the PA considers necessary (or good) to be shared should be included here as well.

	As we are almost at the beginning of the implementation of newly settled milestones within actions (targets) and in regard to the short implementing period (July – December 2016), we can identify satisfactory progress so far, but it is too early for us to make an overall evaluation.  Proving the progress on targets during the reporting period is limited due to the fact, that the milestones were approved in October 2016. In general, we are very satisfied with the activities that are planned to fulfil our new targets.

	[bookmark: _Ref431201560][bookmark: _Ref431912380]Question 8: What, if anything, was/is missing in order to achieve the progress in reaching the targets as previously planned? 

	

	Question 9: Are there any plans (or needs) for revising/updating the list of targets, applicable for the PA? If so, please provide details. 

	There are no needs for revising/updating the list of targets. PA2 has already gone through revision process. 
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[bookmark: _Ref436666271][bookmark: _Toc444768737]  Table 2: Progress on actions during the reporting period
	PA Targets (number)
	Progress on action for reaching the targets during the reporting period

	
	A1
	A2
	A3
	A4
	A5
	A6
	A7
	A8
	A9
	A10
	A11
	A12
	A13
	A14
	A15
	A16
	A17

	(a)
	(b)
	(c)
	(d)
	(e)
	(f)
	(g)
	(h)
	(i)
	(j)
	(k)
	(l)
	(m)
	(n)
	(o)
	(p)
	(q)
	(r)

	1.
	ANS
	ANS
	ANS
	ANS
	
	
	
	
	
	
	
	
	
	
	
	
	

	2.
	
	
	
	
	ANS
	ANS
	ASP
	
	
	
	
	
	
	
	
	
	

	3.
	
	
	
	
	
	
	
	ANS
	ASP
	ASP
	
	
	
	
	
	
	


   Legend: 
	ASP
	actions, whose implementation is satisfactory progressing (according to what was initially planned in the Roadmap);

	APD
	actions, whose implementation is progressing with delays (comparing to what was initially planned in the Roadmap);

	ACcp 
	actions completed in current reporting period;

	ACpp 
	actions completed in previous reporting period(s);

	ANS
	actions, whose implementation has not started yet; 



	[bookmark: _Ref436749152][bookmark: _Ref436749135]Question 10: Based on the information provided in   Table 2, what is the PA’s overall self - evaluation regarding the progress in implementing the actions? A positive experience or other important information to that respect that the PA considers necessary (or good) to be shared should be included here as well.

	There is satisfactory progress in the implementation of Action 7, 9 and 10, but as we mentioned in the previous section, we are at the beginning of the implementation of newly settled milestones within actions (and targets) and in regard to the short implementing period (July – December 2016), we can identify satisfactory progress so far, but it is too early for us to make an overall evaluation. 

	Question 11: What, if anything, was/is missing in order to achieve the progress in implementing the actions as previously planned? 

	Based on its experience gained (both challenges and results) over the first years of implementation of the EUSDR, PA2 was aiming at setting clear new targets and actions that are realistic (accomplishable in the following years) and that may serve for the benefit of the Danube Region.

	Question 12: Are there any plans (or needs) for revising/updating the actions, applicable for the PA? If so, please provide details. 

	There are no needs for revising/updating the list of targets. PA2 has already gone through revision process. 
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[bookmark: _Ref436743314][bookmark: _Toc444768738]   Table 3: Progress on milestones during the reporting period
	PA Actions (numbers)
	Progress on milestones during the reporting period

	
	M1
	M2
	M3
	M4
	M5
	M6
	M7
	M8
	M9
	M10

	(a)
	(b)
	(c)
	(d)
	(e)
	(f)
	(g)
	(h)
	(i)
	(j)
	(k)

	A1
	MNS
	MNS
	MNS
	MNS
	MNS
	MNS
	MNS
	MNS
	MNS
	

	A2
	MNS
	MNS
	MNS
	MNS
	
	
	
	
	
	

	A3
	MNS
	MNS
	MNS
	
	
	
	
	
	
	

	A4
	MNS
	MNS
	MNS
	MNS
	MNS
	MNS
	MNS
	MNS
	MNS
	

	A5
	MNS
	MNS
	MNS
	MNS
	MNS
	MNS
	MNS
	MNS
	
	

	A6
	MNS
	MNS
	MNS
	MNS
	MNS
	MNS
	
	
	
	

	A7
	MSP
	MNS
	MNS
	MNS
	
	
	
	
	
	

	A8
	MNS
	MNS
	MNS
	
	
	
	
	
	
	

	A9
	MCcp
	MSP
	MNS
	MNS
	MNS
	MNS
	
	
	
	

	A10
	MSP
	MSP 
	MNS
	
	
	
	
	
	
	

	A11
	
	
	
	
	
	
	
	
	
	

	A12
	
	
	
	
	
	
	
	
	
	

	A13
	
	
	
	
	
	
	
	
	
	

	A14
	
	
	
	
	
	
	
	
	
	



   Legend: 
	MSP
	milestones that are satisfactory progressing (according to what was initially planned in the Roadmap);

	MPD
	milestones that are progressing with delays (comparing to what was initially planned in the Roadmap);

	MCcp
	milestones completed in current reporting period;

	MCpp
	milestones completed in previous reporting period(s);

	MNS
	milestones, whose implementation has not started yet;



	Question 13: Based on the information provided in    Table 3, what is the PAs overall self - evaluation regarding the progress in reaching the milestones? A positive experience or other important information to that the PA considers necessary (or as good) to be shared should be included here as well

	As we are almost at the beginning of the implementation of newly settled milestones within actions (and targets) and in regard to the short implementing period (July – December 2016), we can identify satisfactory progress so far, but it is too early for us to make an overall evaluation. Proving the progress on targets during the reporting period is limited due to the fact, that the milestones were approved in October 2016. In general, we are very satisfied with the activities that are planned to fulfil our new targets. We have already reached the first milestone (Action 9, Milestone 1) – to sign Memorandum of Cooperation with the Carpathian Convention. 


	Question 14: What, if anything, was/is missing in order to achieve the progress in reaching the milestones as previously planned? 

	Based on its experience gained (both challenges and results) over the first years of implementation of the EUSDR, PA2 was aiming at setting clear new targets, actions and milestones that are realistic (accomplishable in the following years) and that may serve for the benefit of the Danube Region.
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[bookmark: _Toc444768739]Table 4 Activities undertaken to progress on PA implementation
	PA Actions (numbers)
	Activities undertaken during the reporting period to progress on PA implementation

	(a)
	(b)

	A1
	The implementation of the activities has not started yet. 

	A2
	The implementation of the activities has not started yet.

	A3
	The implementation of the activities has not started yet.

	A4
	The implementation of the activities has not started yet.

	A5
	The implementation of the activities has not started yet.

	A6
	The implementation of the activities has not started yet.

	A7
	To promote diversification of supply (e.g. through access to multiple sources, including LNG) 
- LNG Policy paper was introduced during the 13th Steering Group meeting in Prague and discussed with its members. It will be presented to DG Regio and DG ENER as well as relevant contacts in the European Parliament.

	A8
	The implementation of the activities has not started yet.

	A9
	To reinforce the Carpathian Convention and share best practices and to develop joint projects 
- Memorandum of Cooperation between PA2 and Carpathian Convention was signed during the Annual Forum in October 2016 (Bratislava). 
- Eliška Rolfová from Czech Ministry of Environment (CZ PRES of the Carpathian Convention) has introduced the work and focus of the Carpathian Convention on the 13th Steering Group Meeting in Prague. PA2 has already organized informal meeting with Ms.Rolfova and her colleagues to discuss the concept of planned activity – Seminar on RES in mountain areas (Action 9, Milestone 3).  

	A10
	To encourage exchange of information and best practices to improve cooperation, create synergies and to initiate join projects with other macro-regional initiatives and relevant stakeholders from national, European and global level
- PA2 is in the process of mapping of the potential synergies and cooperation in this area. 
- Czech coordination improved its own PA2 (EUSDR) websites to have better informed stakeholders and provide possibilities for cooperation and engagement. 
- PA2 contacted EUSALP to discuss overlaps and possibilities for cooperation in regards to the planned activity – Seminar on RES in mountain areas.
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[bookmark: _Toc444768722]EUSDR Strategic Projects  
[bookmark: _Ref431983432][bookmark: _Toc444768740][bookmark: _Ref431480963]Table 5: Projects identified and proposed by PA (PACs + SG) as EUSDR strategic project (SP)
	Title of project proposed by PA as ESDR SP during the reporting period 
	Date of PA meeting when the project was approved as potential ESDR SP
	To which PA target the project is relevant?
	Main project activities of the EUSDR SP
	Targeted funding source(s) for the SP

	(a)
	(b)
	(c)
	(d)
	(e)

	
	
	
	
	

	
	
	
	
	



	Question 15: Were any of the projects included in Table 5 already approved for funding during the reporting period? If so, please complete Table 6 below with the information only for those projects.


[bookmark: _Ref431996834][bookmark: _Toc444768741]Table 6: Proposed EUSDR strategic projects, which were approved for funding
	Title of project proposed by PA as ESDR SP, approved for funding
	Total amount of approved funding 
	Approved funding source(s) for the EUSDR SP

	(a)
	(b)
	(c)

	
	
	

	
	
	



[bookmark: _Ref436817632][bookmark: _Ref436818202][bookmark: _Toc444768723][bookmark: _Ref432427952]Funding
[bookmark: _Ref443987388][bookmark: _Toc444768724]Main achievements in terms of funding 
	Question 16: What is considered as PAs main achievement/s with regards to funding sources and opportunities for EUSDR projects? Short analysis relevant only to the duration of the reporting period needs to be provided.

	Technical Assistance Grant
The current Technical Assistance fund granted to the Priority Area has been a substantial (but non-exclusive) source for implementation, including crucial support for governance and administration of the Priority Area. Between July 2016 and December 2016, the Technical Assistance Grant has been utilized to cover the cost of travel and accommodation to the meetings of the EUSDR such as the meetings of Priority Area Coordinators, Annual Forum, etc. at both Czech and Hungarian coordination sides. The financial assistance in the form of the Technical Assistance has been crucial in relation to the expenditure related to the organisation of the Steering Group meetings. Not only does the grant allow the Priority Area Coordinators to ensure that the Steering Group meets twice a year, but more importantly, it enables the coordinators to support the non-EU members of the Steering Group in participating personally. 
Apart from supporting the governance/administration-related costs the current Technical Assistance Grant has been used to cover the costs related to the achievements of the Priority Area´s targets and fulfilment of the Action Plan. In the reporting period, a very successful seminar on Energy Innovations and RES projects was organized in Prague on the 15-16th of September. 
DTP
Projects, such as the Danube Region Geothermal Concept, were already supported from the first call of START seed money facility in 2014. Since then, the project was further improved In the Danube region there are about 3 000 cities which are using district heating system. At the 11th Steering Group of PA2 the lead partner of the project (Geological and Geophysical Institute of Hungary) presented the project partnership consisting of 17 partners and 6 associated partners from HU, SLO, HR, SRB, BiH, RO and the main objective (enhance the sustainable and energy-efficient use of deep geothermal energy resources in the central and SE-ern part of the Danube Region) of the project DARLINGe (Danube Region Leader in Geothermal Energy). DARLINGe was later on submitted to Danube Transnational Programme in November 2015 where it was chosen for funding in the beginning of October 2016.
PA2 is one of the partners of the consortium.


[bookmark: _Ref432427971][bookmark: _Toc444768725]Lessons learned
	Question 17: What are the lessons learned (positive or negative) during the reporting period, with regards to funding sources and opportunities for EUSDR projects and what responses to those the PA considers as relevant?

	Energy projects very often require great amount of various financial resources (European Union´s financial instruments, state or private resources). This poses certain limitation to the scope of projects, which could be potentially carried out within the framework of the Strategy. However, focusing on projects with concrete results, the Priority Area has made effective use of the past funding opportunities (technical assistance and also the Seed money facility) available for the initial stages of project development. It should take further steps to become more competitive in obtaining other sources for project implementation, not only from the Danube Transnational Programme, but also from other EU financial instruments such as CEF and other various transnational programmes. 


[bookmark: _Toc444768726]The future
	Question 18: Based on what has been reported so far in Sections 3.1and 3.2, what next steps and challenges in terms of funding sources and opportunities for EUSDR projects that are important to be shared for further consideration, discussion or development (incl. possible solutions to overcome the challenges)? 
Please answer also the same question with respect to better alignment of funding to support the PA and the EUSDR in general.

	Similarly to the previous reporting period, the Priority Area still faces the challenges of decreased financial resources allocated to its implementation, concerning administration/governance costs in particular. The Technical Assistance Grant has been the most important source of financial resources for the Priority Area coordination and the Strategy implementation in the terms of ensuring the high level of participative governance within the Priority Area as well as related to the Strategy itself. 
Consequently, to keep such a high level of involvement and quality of results in the context of decreased financial resources might pose a challenge for the coordinating countries in the following period. Also increased administrative burden, namely in relation to the technical assistance reporting linked to the future source of financing, the Interreg Danube, will pose significant challenge for ensuring the quality of the results with respect to limited personal capacities. 
Additionally, Priority Area has to actively gather information on the funding opportunities available while sharing that information with all stakeholders to support project development contributing to the Action Plan. The Priority Area should not only gather the information on available financial instruments, but should also increase its efforts in exploring the possibilities of various financial instruments apart from the Danube Transnational Programme, such as the CEF, HORIZONT 2020 or other regional financial programmes. To be able to succeed with projects within the high competitiveness, the Priority Area needs to support the development of projects of high quality and which are of added value across borders. That can be achieved also by exploring the synergies with other relevant international or regional organisations or agreements such as the Energy Community, Carpathian Convention, or even other EU macro-regional strategies as well as other Priority Areas. Horizontal cooperation will pose big challenges but also opportunities for the Priority Area 2 to find space for joint projects in the energy field. 
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[bookmark: _Ref432427526][bookmark: _Toc444768728]Organisation and functioning of PA 
	Question 19: Describe shortly any significant changes that have occurred during the reporting period on PA’s governance in terms of organisation and functioning of PACs and SGs? 

	Priority area 2 continues in the practice of Strategic meetings that was established by the CZ-HU coordination. Following the Strategic Meeting in August 2015 and February 2016, another Strategic meeting was organized in Prague in September 2016 to discuss new Roadmaps and future steps in PA2 coordination. 
The PA2 has also undergone personal changes, when the Czech Priority Area Coordinator, Markéta Ročejdlová, has left and Veronika Šiková became new Czech Priority Area Coordinator. 
CZ-HU coordination decided to endorse regular newsletters in the following implementing period to improve communication outside and have better informed and engaged stakeholders.  




	Question 20: Please provide in Table 7 the requested information on attendance (+/-) of Danube countries at SG meetings held during the reporting period.  


[bookmark: _Ref432436181][bookmark: _Toc444768742]Table 7: Attendance of SG meetings 
	SG meeting
	AT
	BA
	BG
	CZ
	DE
	HR
	HU
	MD
	ME
	RO
	RS
	SI
	SK
	UA

	October 2016
	
	X
	
	X
	
	X
	X
	
	X
	X
	
	X
	X
	


[bookmark: _Ref432427529][bookmark: _Toc444768729]Coordination and cooperation activities
	Question 21: Based on what has been reported in Section 2.5, please provide short description on what has been achieved with the undertaken activities for coordination, cooperation and establishing links with other PAs? Please describe also any methods/tools that are put in place as a result (if applicable).

	The PA2 is continuing in strengthening cooperation with the PA6 EUSDR in order to gain expertise from their side and inputs for our planned activity. To be more specific, we are cooperating in terms of consultations for preparation our first planned activity in 2017 – Seminar on bioenergy in mountain areas. 
On the PA2 seminar Energy innovations and RES projects, the PA8 representative was present and introduced the inner workings of working groups to the participants. The PA2 has also been present at the P10 START Final Event in Vienna on 13th of December (concerning the Seed Money Facility START Danube Region Project fund). 

	Question 22: Based on what has been reported in Section 2.5, please provide short description on what has been achieved with the undertaken activities for coordination, cooperation and establishing links with EU institutions (EC, EP, CoR, EESC, etc.) and/or other institutions (national, regional, international, as appropriate). Same applies also for activities for using the funding opportunities of the EC centrally managed programmes. Please describe also any methods/tools that are put in place as a result (if applicable).

	As we have already mentioned in a previous report, we decided to reinforce links with the Carpathian Convention. Representative of Carpathian Convention was present on the 13th Steering Group Meeting in Prague and presented developments in their scope of work. Furthermore we´ve already had informal meeting during November with Carpathian Convention to discuss planned Seminar on bioenergy in mountain areas (as mentioned above). Apart from this, during the EUSDR Annual Forum in Bratislava, PA2 and the Carpathian Convention signed a Memorandum of Cooperation. 
The PA2 coordination has also already asked representatives of EUSALP for some inputs on the planned Seminar on bioenergy in mountain areas. 
Within the reporting period the PA2 has deepen links with the EIB, whose representative was participating on the seminar Energy innovations and RES projects in Prague. 
During the study tour of European Commission in Czech republic (September 2016), PA2 has an opportunity to present EUSDR in general and the activities of Priority Area 2. Informal meeting provided place for the exchange of information and discussing several topics related to the scope of PA2 work. 
13th Steering group meeting was another opportunity to strengthen established links with the other actors. Besides the presence of representatives from DTP (via videoconference) and Carpathian Convention, Violeta Popova form DSP provided update on activities within the Danube Strategy Point and Marco Onida (EC, DG REGIO) was asked to provide information on progress of the Danube region strategy implementation. 

	Question 23: Based on what has been reported in Section 2.5, please provide short description on what has been achieved with the undertaken activities for cooperation between the PA (PACs and SG) and the authorities dealing with ESIF funding and more specifically with the Managing Authorities and the Monitoring Committees of programs of interest to the PA. Please describe also any methods/tools that are put in place as a result (if applicable).

	The PA2 has deepened links with the Joint Secretariat of the DANUBE Transnational Programme. Ms. Ana Leganel from Joint Secretariat was presenting opportunities for cooperation in the energy sector on the seminar Energy innovations and RES projects in Prague. Ms. Alessandra Pala (via videoconference) provided information on the first call of the DTP during the 13th Steering Group Meeting in Prague. 
Representative from the Technical Secretariat of Interreg Central Europe, Viera Slavikova, was also invited to participate on the above mention seminar in Prague and asked to evaluate an involvement of the energy focused projects in last calls. The PA2 is in contact in with the DTP Monitoring Committee via Czech and Hungarian National coordinators who are (observer/full) members of the DTP MC. 


[bookmark: _Ref432427531][bookmark: _Toc444768730]Activities for involvement of stakeholders and civil society 
	Question 24: Based on what has been reported in Section 2.5, please provide short description on what has been achieved with the undertaken activities for involvement of stakeholders, incl. civil society (e.g. stakeholder conferences, activities with national/regional parliaments, other events, networks, platforms, etc.). Please describe also any methods/tools that are put in place as a result (if applicable).

	The PA2 tries to engage the stakeholders from the very early stage of identifying the needs of the DR in energy field (identifying topics which are of need of PA2 attentions through consultations of the major and minor topics for the 2017-2020 period), up to shaping the concrete actions (via  request for co-organisation and expert inputs for the activities) and also during the implementation phase of the activities (taking part in the activities, dissemination of the invitations as well as the outputs from the activities). 
Within the reporting period the PA2 organized seminar Energy innovation and RES projects in Prague where participants form NGOs, private and state sector met to gain information on financing possibilities for energy projects and find potential partners. During informal meetings the PA2 also asked for inputs for the planning period 2017 – 2020. 
The PA2 made a decision to set up a framework of cooperation (within Action 10) and planned to send newsletters on regular basis to the relevant stakeholders. Nevertheless this has not been put into practice yet. 


[bookmark: _Ref432427532][bookmark: _Toc444768731]Publicity and communication activities 
	Question 25: Based on what has been reported in Section 2.5, please provide short description on what has been achieved with the undertaken activities for better publicity and communication (e.g. publications, website developments, etc.). Same applies also for activities for better communication of PA’s results and work as well as those related to public debate(s) on the macro - regional approach. Please describe also any methods/tools that are put in place as a result (if applicable).

	The PA2 has traditionally used its websites to inform about activities and results of its events. CZ coordination is working on the improvement of its websites on the Czech governmental web to overcome relative inactivity in the recent period of time and to ensure that servers as a platform with up-to date information. The PA2 has also published an article “Danube Region Energy: Opportunity for Closer Cooperation” in a Parliamentary review. 
As we have already mentioned above, the PA2 has an opportunity to represents itself and EUSDR in general during the Study tour of the European Commission in September in Prague. The PA2 also presented its Danube Region Biomass Action Plan on the workshop Biomass for growth. 



[bookmark: _Ref432427671][bookmark: _Ref436817357][bookmark: _Toc444768732]Lessons learned
	Question 26: Based on what has been reported so far in Section 4: what are the lessons learned (positive or negative), in terms of PA governance during the reporting period and what responses to those the PA considers as relevant?

	Sufficient participation of the members of the SG in meeting is a long-term issue of PA2 and the PA2 coordination is trying to focus on this problem. The PA2 will work harder on a form and timing of the meetings in order to engage more SG members. Furthermore, we would like to attract SG members to participate on our meetings through sending newsletters to inform about topics that we are focusing on and planned activities. 
We need to continue in an effort to engage stakeholders and bringing concrete results of PA2 and EUSDR in general towards citizens and interested actors and ensure that our planned activities reflects their needs. 
The PA2 coordination is satisfied with the way how we started to explore synergies with other relevant actors (EUSALP, Carpathian Convention, other EUSDR PACs activities). We will pay greater attention to not duplicate efforts but to create join initiatives and cooperate. 


[bookmark: _Toc444768733]The future
	Question 27: Based on what has been reported so far in Section 4: what next steps and challenges for better PA governance in the future that the PA finds important to be shared for further consideration (incl. possible solutions to overcome the challenges)?  

	There are three main challenges that is the PA2 coordination facing: 
Well-governed PA2: regular communication, exchange of information and mutual support is the key for well- functioning coordination between CZ and HU and for smooth coordination of planned activities. 
Engagement of stakeholders and cooperation with other relevant actors (PACs, EUSALP…): setting up the framework of cooperation, exploring synergies through consultations and exchange of information, join initiatives, active approach will contribute to a greater engagement of interested actors. 
Visibility and Communication: visibility and communication (inside and outside the region) is the key for the implementation of the targets of PA2. The PA2 (and its activities) has to be visible in order to provide sufficient and relevant content to the macro-regional developments and to increase the impact. 
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[bookmark: _Ref432689048][bookmark: _Toc444768743]Table 9: Roadmap to implement an action
	ROADMAP FOR ACTION 1

	EUSDR Target to which the Roadmap is related
	Target 1 – To help to achieve the national targets based on the Europe 2030 climate and energy targets 

	EUSDR Action to which the Roadmap is related
	Action 1 – To further explore the sustainable use of biomass, solar energy, geothermal, hydropower and wind power to increase the energy autonomy and to promote and support multipurpose cross border RES utilization projects 
	Deadline (year) for finalising implementation of the EUSDR Action
	 2018

	

	Milestones
	Definition of milestone
	Planned deadline for achieving the milestone
	Responsible actors for the milestone

	M1
	Endorsement of the scope of the study by the Steering Group
	2018
	PA2 coordination

	M2
	Study on the decentralization of the grid
	2018
	PA2 coordination, Steering group members, external consultants

	M3
	Seminar on the use of RES and its impact on the grid 
	2018
	PA2 coordination 



	ROADMAP FOR ACTION 2

	EUSDR Target to which the Roadmap is related
	Target 1 - To help to achieve the national targets based on the Europe 2030 climate and energy targets 

	EUSDR Action to which the Roadmap is related
	Action 2 – To facilitate networking and cooperation among national stakeholders (national and local authorities, businesses and citizens) in order to promote energy efficiency, mitigation of climate change and to increase the use of renewable energies 
	Deadline (year) for finalising implementation of the EUSDR Action
	2019

	

	Milestones
	Definition of milestone
	Planned deadline for achieving the milestone
	Responsible actors for the milestone

	M1
	Seminar on Energy efficiency in SMEs
	2017
	PA2 coordination

	M2
	Policy brief or best practices report
	2017
	PA2 coordination

	M3
	Expert seminar on energy poverty 
	2019
	PA2 coordination 

	M4
	Policy brief or best practices report
	2019
	PA2 coordination



	ROADMAP FOR ACTION 3

	EUSDR Target to which the Roadmap is related
	Target 1 – To help to achieve the national targets based on the Europe 2030 climate and energy targets

	EUSDR Action to which the Roadmap is related
	Action 3 – To improve energy efficient, cost efficient and innovative low-carbon technologies, including smart solutions while respecting the principle of technological neutrality 
	Deadline (year) for finalising implementation of the EUSDR Action
	2018

	

	Milestones
	Definition of milestone
	Planned deadline for achieving the milestone
	Responsible actors for the milestone

	M1
	Clustering workshop on use of RES in energy efficiency
	2017 
	PA2 coordination

	M2
	Clustering workshop on RES and bioenergy
	2018
	PA2 coordination

	M3
	Project workshop on financing energy projects post 2020
	2018
	PA2 coordination 



	ROADMAP FOR ACTION 4

	EUSDR Target to which the Roadmap is related
	Target 2 – To remove existing bottlenecks in energy to fulfil the goals of the Energy Union within the Danube region

	EUSDR Action to which the Roadmap is related
	Action 4 – To promote energy efficiency and use of renewable energy in buildings and heating systems including district heating and combined heat and power facilities 
	Deadline (year) for finalising implementation of the EUSDR Action
	2018

	

	Milestones
	Definition of milestone
	Planned deadline for achieving the milestone
	Responsible actors for the milestone

	M1
	Endorsement of the scope of the study by the Steering Group(area of work: energy potential and waste) 
	2018
	PA2 coordination

	M2
	Issuance of study 
	2018
	PA2 coordination and outside consultancy

	M3
	Organization of a participatory event related to the action
	2018
	PA2 coordination

	M4
	At least one media release as a follow-up to the event described under the previous milestone (M3) 
	2018
	PA2 coordination 

	M5
	Endorsement of the scope of the study by the Steering Group (area of work: smart cities,..) 
	2018
	PA2 coordination 

	M6
	Issuance of a study 
	2018 
	PA2 coordination and outside consultancy

	M7
	Organization of participatory event related to the action
	2018 
	PA2 coordination 

	M8
	At least one media release as a follow-up to the event described under the previous milestone (M7)
	2018
	PA2 coordination

	M9
	Organization of a workshop for potential project partners with the aim to establish a project consortium
	2018
	PA2 coordination




	ROADMAP FOR ACTION 5

	EUSDR Target to which the Roadmap is related
	Target 2 – To remove existing bottlenecks in energy to fulfil the goals of the Energy Union within the Danube region

	EUSDR Action to which the Roadmap is related
	Action 5 – To enforce regional cooperation with the aim of supporting the implementation of projects connecting the gas and electricity markets (PCI and PECI) and particularly focusing on the priority projects of the Central and South Eastern Europe Gas Connectivity (CESEC) initiative 
	Deadline (year) for finalising implementation of the EUSDR Action
	2017

	

	Milestones
	Definition of milestone
	Planned deadline for achieving the milestone
	Responsible actors for the milestone

	M1
	Endorsement of the scope of the study by the Steering Group (area of work: regulatory bottlenecks) 
	2017
	PA2 coordination

	M2
	A study will be issued 
	2017
	PA2 coordination and outside consultancy

	M3
	Regulatory workshop for non-EU countries
	2017
	PA2 coordination

	M4
	Endorsement of the scope of the study by the Steering Group (area of work: post 2020) 
	2017
	PA2 coordination 

	M5
	A study will be issued on post-2020 energy
	2017
	PA2 coordination and outside consultancy

	M6
	Organization of a participatory even related to the action
	2017
	PA2 coordination

	M7
	At least one media release as a follow-up to the event described under the previous milestone (M6)
	2017
	PA2 coordination 

	M8
	Issuance of 1 policy paper related to CESEC process 
	2017
	PA2 coordination



	ROADMAP FOR ACTION 6

	EUSDR Target to which the Roadmap is related
	Target 2 – To remove existing bottlenecks in energy to fulfil the goals of the Energy Union within the Danube region

	EUSDR Action to which the Roadmap is related
	Action 6 – To exchange best practices and to develop activities to decrease energy poverty, to increase the protection of vulnerable consumers and to empower consumers to engage in the energy market 
	Deadline (year) for finalising implementation of the EUSDR Action
	2019

	

	Milestones
	Definition of milestone
	Planned deadline for achieving the milestone
	Responsible actors for the milestone

	M1
	Endorsement of the scope of the study by the Steering Group (area of work: energy poverty)
	2019
	PA2 coordination

	M2
	A comprehensive study commissioned to synthesize the existing  
	2019
	PA2 coordination

	M3
	Information disseminated and comments collected
	2019
	SG members

	M4
	Outside consultancy with proper professional skills selected
	2019
	PA2 coordination

	M5
	Detailed guidelines created
	2019
	PA2 coordination

	M6
	Policy recommendation accepted by Steering Group 
	2019
	Consultancy in close cooperation with PA2



	ROADMAP FOR ACTION 7

	EUSDR Target to which the Roadmap is related
	Target 2 – To remove existing bottlenecks in energy to fulfil the goals of the Energy Union within the Danube region

	EUSDR Action to which the Roadmap is related
	Action 7 – To promote diversification of supply (e.g. through access to multiple sources, including LNG)  
	Deadline (year) for finalising implementation of the EUSDR Action
	2017

	

	Milestones
	Definition of milestone
	Planned deadline for achieving the milestone
	Responsible actors for the milestone

	M1
	A validated LNG Policy Paper, comments collected
	2017
	SG members, PAC´s

	M2
	Endorsement of the scope of the study by the Steering Group
	2017
	PA2 coordination

	M3
	A comprehensive study of available methods to increase energy diversification and identify possible bottlenecks 
	2017
	Consultancy in close cooperation with PA2

	M4
	Policy recommendation accepted by Steering Group 
	2017
	Consultancy in close cooperation with PA2



	ROADMAP FOR ACTION 8

	EUSDR Target to which the Roadmap is related
	Target 3  – To better interconnect regions by joint activities with relevant initiatives and institutions 

	EUSDR Action to which the Roadmap is related
	Action 8 – To ensure that actions are coherent with the general approach of the Energy Community and explore synergies between the Energy Community and the Danube Strategy processes   
	Deadline (year) for finalising implementation of the EUSDR Action
	2018

	

	Milestones
	Definition of milestone
	Planned deadline for achieving the milestone
	Responsible actors for the milestone

	M1
	Endorsement of the scope of the study by the Steering Group
	2018
	PA2 coordination

	M2
	Study on the decentralization of the grid in the Danube region
	2018
	PA2 coordination, SG members, external consultants

	M3
	Organization of a participatory event related to the action with special focus on sharing experiences with the non-EU participating countries
	2018
	PA2 coordination

	M4
	At least one media release as a follow-up to the event described under
	2018
	PA2 coordination



	ROADMAP FOR ACTION 9

	EUSDR Target to which the Roadmap is related
	Target 3  – To better interconnect regions by joint activities with relevant initiatives and institutions

	EUSDR Action to which the Roadmap is related
	Action 9 – To reinforce the Carpathian Convention to share best practices and to develop joint projects
	Deadline (year) for finalising implementation of the EUSDR Action
	2018

	

	Milestones
	Definition of milestone
	Planned deadline for achieving the milestone
	Responsible actors for the milestone

	M1
	Signing of the Memorandum of Understanding between the Priority Area 2 and Carpathian Convention and implementing it.
	2017
	PA2 and Carpathian Convention

	M2
	Established cooperation channels
	2017
	PA2 coordination

	M3
	Seminar on RES in mountain areas
	2017
	PA2 with relevant stakeholders (Carpathian Convention, EUSALP, etc.)

	M4
	Policy brief or best practices report from output no.1
	2017
	PA2 coordination

	M5
	Clustering workshop on use of RES in energy efficiency 
	2017
	PA2 coordination

	M6
	Clustering workshop on RES and bioenergy
	2018
	PA2 coordination



	ROADMAP FOR ACTION 10

	EUSDR Target to which the Roadmap is related
	Target 3  – To better interconnect regions by joint activities with relevant initiatives and institutions 

	EUSDR Action to which the Roadmap is related
	Action 10 – To encourage exchange of information and best practices to improve cooperation, create synergies and to initiate joint projects with other macro-regional initiatives and relevant stakeholders from national, European and global level.
	Deadline (year) for finalising implementation of the EUSDR Action
	2017

	

	Milestones
	Definition of milestone
	Planned deadline for achieving the milestone
	Responsible actors for the milestone

	M1
	Endorsement of the matrix by the Steering Group
	2017
	PA2 coordination

	M2
	Setting up the framework of cooperation (calendar, channels of information, information exchange processes, database of relevant stakeholders, monitoring system of the cooperation…)
	2017
	PA2 coordination and relevant regional initiatives











Annex II: PA’s workplan for 1 years 
[bookmark: _Toc444768744]Table 9: PA’s workplan for 1 year 
	Workplan for activities
	Corresponding 
	YEAR 1

	
	Actions
	Milestones
	Q1
	Q2
	Q3
	Q4

	(a)
	(b)
	(c)
	(d)
	(e)
	(f)
	(g)

	

	Policy development activities: 

	LNG Policy paper 
	
	
	|_|
	|_|
	|X|
	|_|

	Activities related to Strategic projects: 

	
	
	
	|_|
	|_|
	|_|
	|_|

	Activities related to other projects: 

	
	
	
	|_|
	|_|
	|_|
	|_|

	Coordination and cooperation activities:

	Strategic meeting CZ-HU in Prague 
	
	
	|_|
	|_|
	|X|
	|_|

	Videoconference CZ – HU 
	
	
	|_|
	|_|
	|X|
	|_|

	Activities for involvement of stakeholders and civil society: 

	Energy Innovations and RES Projects seminar 
	
	
	|_|
	|_|
	|_|
	|_|

	Publicity and communication activities:

	Parliamentary review article - Danube Region Energy: Opportunity for Closer Cooperation 
	
	
	|_|
	|_|
	|X|
	|_|

	Presenting PA2 and EUSDR during Study tour EC in Czech Republic 
	
	
	|_|
	|_|
	|X|
	|_|

	Presenting Danube Region Biomass Action Plan on the workshop 
	
	
	|_|
	|_|
	|_|
	|X|

	Management activities: 

	13th Steering Group in Prague 
	
	
	|_|
	|_|
	|_|
	|X|
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